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SPEECH OF MR. CLAY,
OF XEVTUCZT,

On fiic Sub-Trcasn- ry Rill.
In Senate January 20, 1JU9.

Mr. Ci..w rose and said : I have boon de-

sirous, Mr. President, before the passage
f this bill, not to make a speech, but to say

a few worjs about it. I have come to the
Senate to-da- y una Tectcdly indisposed, from
a serious no! J, and am in no condition to
address this body ; but 1 regard this bill as
s' pregnant with injurious, and dangerous,-
and direful consequences, that I cannot re-- :
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not one light. It gives me nothing

pain to sketch" the picture. But duty
and truth t existing diseases should
be fearless! v examined and 'probed to tue
bottom. We shall otherwise utterly in-

capable of conceiving or applying appropri-
ate remedies. If the present unhappy slate

our coun'ry had been upon the
people by their folly and extravagance, it
ought to be borne with and without
complaint, and without reproach. Hut is
my deliberate judgment it has nm been

t'iat the people nt to blame and that
the principal causes ol embarrass-- 1

exigency. s'iu.d not fulfil my whole;
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What. M President, is needed, at the
present crisis, to ret.re tlie prosjierity of tue

.people? A loci! mixed
wiiii a currency possessing tir.ilorin vidue
throughout the wiio'e country; a
I ishuiLtit of regm-i- s between dif--

ferent parts of the i:ni - i: ar d a revival of
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the nation, ought to feel as a parent should
feel, most sensibly, lh distresses and sufTer
ings of bis family. But, looking to his pub-
lic course and bis official acts, am con
strained to say that be surveys unconcerned
the wide-sprea-d ruin and bankruptcy and
wretchedness before him. without emotion
anJ without sympaiuy Whilst all the
ments of destruction arc at wori-- , the
storm is raging, Chief Magistrate, stand-
ing in the midst of his unprotected fellow ci-

tizens, on the distinguished position of honor
and confidence to which their suffrages have
devoted him, deliberately wraps around

the folds oi bis India rubber cloa!:, and.
lifting his over his head, tells them,
drenched end as they are under the
beating rain and hail and snow falling upon

that he means to take care of himself
and the official corps, and they are in
the habit of expecting too much from gov-

ernment, and must look out for their
shelter, and security, and solvation !

And now allow me to examine, and care-

fully and candidly consider, the remedy which
this offers to a suffering people for the
unparallelled distresses under which they are
wri hing. I will first analyze nud investi
gate it as its friends and advocates repiesent
it. What is it? What this measure,
which has so and so deeply agitated this

country, under the various denominations of
Independent and

divorce of the state from banks? What is
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the payment of all salaries and oi all the
creditors of the government. This is its
simple and eutire principle. Divest the bill
under consideration of all its drapery and
paraphernalia, this is its naked, unvarnished,
and unexaggerated principle, according to its
own frieuds. This exclusive use oi specie
in ail receipts and payments of the covern

nor Itss in view than the exaction of specie
irom the people, and the suoscquent4,slr,bu-lio- n

of that specie among the olGcf .G7the
government and the creditors of thS govern-
ment. It does not touch, nor profess to
touch, the actual currency of the country.

leaves the local banks, where it found
litem, tmrefornied, uncontrolled, unchecked
in all their operations. It is a narrow, sel-fi-l- i.

!i.irtii mer.sure. It turns awav from
jt!ie people. :imJ abandons them to their hard
:tnl inexorable fate; leaving them exposed t
all the pernicious consequences of an un-
sound currency, utterly irregular and disor-
dered ex h inges, and the greatest derange-
ment in all business. It is worse; it ngri-vate- s

end pernetu itcs the verv evils which
government will not for, bv go--

:!-- ; !:'enM boast, is n it tue on!v. seniration... .. i
w! iv::, it makes it is a sepiration o! the n

" nent froii the constituency a disunion
of the servants of the people from the inter
est ? of the people.

Tiiis bill, then, wholly incommensurate
with evils under which ihe country is
suJcrin. It lea, es tli.-- not only altogeth
er unprovi.Ieil lor. but aggravates them.
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H it its supporters ar nie that sudi a svs--

rem f nn vertable paper as tliis country has
so long nail is radically wrong : that all our
evils are to be traced to the banks : and that
the sooner they are put down, and a curren
cy exclusively metaii.- - is establish.',', the liet-te- r.

They further argued that uch a metal- -

ic currency will reduce inflated prices, low
er the wages of labor, enable us to manu- -

f icture cheaper and thereby admit our man
ufactures to maim tin a successful compel i

tion with foreigners, And all these results.
at some future time or other, are to be
brought abought by the operation of this
measure.

Mr. President, in my opinion, a curren-
cy purely metnlic is neither desirable, in the
present state of the commercial wot Id, nor,
if it were, is it practicable, or possible to be
attained in this country. And if it were
pos--i'.)le-

, it could not be brought about with-
out the most frightful and disastrous conse-
quences, creating convulsion, if not revolu-
tion.

Of all conditions of society, that is most
prosperous in which there is a gradual and
regular increase cf the circulating medium,
and a gradual but not too rapid increase in
value of property and the prices of commod
ities. In such a state ol tilings, business
of all kiiids is ne'ivcnnd animated, every de-

partment of it flourishes, and labor is liber-
ally rewarded. No sacrifices are made of
property, and debtors find without difficulty,
the means of discharging p omtly their
debts. Men hold on to what they have,
without the apprehension of loss, and we
behold no glutted markets. Of all conditions
of society, that is most adverse in which
there is a constant and rapid diminution of
the amount of the circulating medium.
Del tors become unable to pay their debts,

fills, the market is glutted, busi
ness declines, and labor is thrown out of
emplyinent. In such a state of things, the
imagination (joes ahead of the reality. Sell-
ers become numerous, from the apprehension
that their property, now falling, will still
lower and purchasers scarce, from an unwil-
lingness to make investments with the haz-zar- d

of almost certain loss.
Have gcntlmen reflected upon the con-

sequences of their system of depletion ?

I have already stated that the country is
borne down by a weight of debt. If the
currency be greatly diminished, as beyond
all example it has been, how is this debt
to be extinguished ? Property, the resource
on which the debtor relied for his payment,
will decline in vaius; and it may happen
that a man, who honestly contracted debt,
on the faith of property which had a value,
at the time, fully adequate to warrant the
debt, will find himself stript of all his
property, and his debts remain unextinguish-
ed. The gentleman from Pennsylvania (Mr.
Buchanan ) has put the case of two nations,
in one of which the amount of its currency
shall be double what it is in the other and, as
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he contends the prices of all property will
(
should be founded upon the condition of so-- be

double in the former nation of what ; ciety as it is, and even where reform is ne-th-ey

are in the latter. If this be true of' cessary, it should be introduced slowly, can-tw- o

nations, it must be equally true of tiously, and with a careful and vigilant atten-who- se

circulating medium is at one period tion to all consequences. But gentlemen
double what it is at another Now as the
friends of the bill argue, we have been and
yet are in this inflated state, our currency
has been double, or in something like that
proportion, of what was necessary, and we
must come down to the lowest standard.
Do they not perceive that inevitable ruin to
thousands must be the necessary consequen
ce ? A man, for example, owning property
to tlie value of S5,000, contracts a debt for

5.000. Br the reduction of one half of
the currency of the country his property, in
effect, becomes reduced to the value of

2,500. But his debt undergoes no corres
ponding reduction. lie gives up all las
property and remains still in debt 2,500.
Thus this measure will operate on the debt
or class of the nation, always the weaker
clas, and that which, for that reason, most
needs the protection of the Government

But, if thr eflect of this hard money poli-

cy uoon the debtor class it is still more dis- -
i

astrous, if possible, on the laboring classes.
Enterprise will be checked or stopped, em-

ployment will become difficult, and the poor-
er classes will be subject to the greatest

and boasts of the dominant party
that they sought o elevate the poor by de-

priving the rich of undue advantages. Now
their policy is to reduce Ihe wages of labor,
and this is open'y avowed; and it is argued
by them that it is necessary to reduce the
wages of American labor to the low stan-
dard of Euro;ean labor, in order to enable
the American manufacturer to enter a suc-

cessful competition with the European man-
ufacturer i: the snle of their respective fab-

rics. Thus is this dominant party perpetu-
ally changing ; one day cajoling tho poor,
and fulminating against the rich ; and next
cajoling the rich, and fulminating against the
poor. It was but yesterday that we heard
that all who were trading on borrowed capi-
tal ought to break. It was but yesterday
we heard denounced the long established
policy of the country, bv which it was alleg
ed the poor were made poorer, and the rich
were made richer.

Mr. President, of all the subjects of na-

tional policy, not one ought to be touched
with so much delicacy as that of the wages;
in other words, the bread of the poor man.
In dwelling, as I have often done, with inex-
pressible satisfaction upon the man advan
tages of our country, there is not one that
has given me more delight than the high
prices f m tnual labor. There is not one
which indicates more clearly the prosperity
of the mass of the community. In all the
features of human society there are none, I

think, which more decisively display the
general welfare than a vcrm-tnrn- t high rate
of wages and a jiermanent high rate of in
terest, in course, I do not mean those ex
cessive high rates, of temporary existence
which result from sudden and unexpected
demands for labor or capital, and which may
and generally do, evince some unnatural and
extraordinary state of things ; t ut I mean a
settled, steady, and durable high rate of wa
ges of labor, and interest upon money.
fMich a state demonstrates activity and prof-
its in all the departments of business. It
proves that the employer can afford to
give high wages to the laborer, in conse-
quence of the profits of his business, and the
borrower high interest to the lender, in con-
sequence of the gains which he makes by
the use of the capital. On the contrary, in
countries where business is dull and languish
ing, and all the walks of society are full, the
small profits that are made will not justify
high interests or high wages.

Wages of labor will be low where there
is no business, and of course but little or no
demand for labor; or where from the density
of population, the competition for employment
is creat, and the demand for labor is not
equal to the supplr. Similar cause will
tend to reduction of the rate of interest.
Our vast ed legion in the west pro-

tect us against the evils of a too crowded
population. In our country such is the vari-

ety of profitable business and pursuits that
there is scarcely any in which can engage
wiin diligence, integrity, and ordinary skill,
in regular and ordinary times, that he is not
sure of being amply rewarded- - Surveying
our happy condition in this respect, it wis
during the last war remarked by tlie present
Lord Jefleries that America was the heaven
of the poor man, and hell of the rich. There
was extravagance in the observation, mixed
with some truth. It would have been more
accurate to have said that, with gojd govern-
ment, was an earthly heaven both to the
rich and poor.

It is contended, however, that the reduc-
tion of wages would be only nominal ; that
an exclusive specie currency being establish-
ed, the prices of all commodities would fall,
and that the laborer would be able to com-
mand as many of the necessaries of life
with his low wages as he can at present.

The great error of Senators on the other
side is, that they do not sufficiently regard
the existing structure of society, the habits
and usage which prevail ; in short, the ac
tual state, of things. All wise legislation
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i seem disposed to consider themselves at lib--
erty to legislate for a new people just
sprung into existence, ami commencing its
career one for which they may, without
reference to what they see all around them,
speculate and theorize at pleasure. Now if
we were such a people, and were delibera-
ting on the question of what was the best
medium of circulation to represent the prop-
erty and transact the business of the country,
it is far from being certain that it would be
deemed wisest to adopt an exclusive specie
standard. But, when we glance at society
as it actually exists, with all its relations and
ramifications, its engagements, debts, wants,
hsbits, customs, nothing can be more unwise,
it seems to me, than to attempt so radical a
change as that which is contemplated.

I cannot admit that the laborer, with his
low wages, would be in as eligible a situation
as he now is. The argument excludes all
consideration of his condition during the
transition from the paper to the specie medi-
um. In the descending process from an
abundant to a scarce circulation, there would
be for him nothing but distress and wretch
edness; and he would be in the greatest dan
ger of starvation belore the el dorado of
gentlemen was readied. The adjustment of
prices to the state of the currency is not so
sudden a work as is imagined. Long after
the specie standard should be established,
the old prices of many articles would remain:
and the foreign productions which enter into
the consumption or the poor man would con-
tinue unaffected by our domestic currency.
If it be true that there would be no altera-
tion in the condition of the laborer, if he
would really get as much in value, in the new
state of things as in the old, how is that of
the capitalist, engaged in manufactures, to be
improved ? Would not his situation also
remain unaltered ?

Tlie assumption that an exclusive hard
money circulation is best for the laborer, best
lor the manutacturer, best for the country, u
against all the experience of the world. Be
yond all doubt, Englan J is the greatest pa
per monev country mat exists, iter manu-
facturers find a market in every portion of tho
globe; her operatives and laborers are paid
better than any in Europe. Have the man-
ufacturers of tlie hard money countries of the
continent prevailed over those of England,
and driven them out of the market, in fair
competition? rarfromit- - There policy is
to exclude, by prohibitions and heavy duties
the entry of British goods into their ports.
England has sought to make treat with them
all, and especially with France, upon the ba-
sis of free trade and France has replied that
her manufactures are too much behind those
of England to admit of their being placed
upon a footing of equality. Paper money-infl- ated

England manufactures about two
thirds of all the cotton exported from the
United Slates; and her cotton manufacture
alone is probably greater than that of all the
rest of Europe.

But, Mr. President, if tlie banishment from
circulation of all bank paper, and the exclu-
sive use of specie in this country, were desi-
rable, is it practicable, can it be possibly
brought about ! I have said that the legislator
is bound to have due regard to the wants,
wishes necessities and condition of the..
country for which he acts. But a practical'
American statesman has a further duty to
perform ; that of attentively considering the
distribution of the power of government in
tnis confederacy. Here we have local gov-
ernments for the respective states and a gen
eral government for the whole. The gene
ral government has but few, limited, and
well defined powers the states severally pos
sessing all power not denied to them or dele
gated by the Federal Constitution. Whate
ver difference of opinion might exist, n it
were a uew question, it cannot now be con-
troverted that each of the twenty-si- x state
governments has the power to bring into ex
istence as many banks as it pleases. Banks
have accordingly been created, and will con
tinue; and must exist, in spite ot the general
government. 1 he paper ot banks will there
fore remain, as it has been, a part of the
general circulation, in defiance of any poli-
cy which this government may proclaim.
And if one or mere or the states were to a--
dopt the haid money policy, there would be
others which would nnd, in tne very

of certain members of the confed
eracy to establish or continue banks fresh
motive to create and sustain them ; for the
usues of their banks would run into the
state wlrich had them not, and they would
thus appropropriate to themselves at the ex-

pense of others all the benefiu of banking.
I recollect well how banks were originally

first introduced into many of the Southern
and Western states. They found them
selves exposed to Ul the inconveniences -

without enjoying the benefits ot the Dank

ing system ; and they were reduced to we
necessity of establishing bans to ihare the
advantages as well as the disadvantages of .
the system.

Banks bank notes a eonvertme paper
monev, are, therefore, inevitable. There it


